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Introduction

Petroleum Development Oman (PDO)
is the major exploration and production
company in the Sultanate with combined
hydrocarbons production in excess of |
million barrels per day. It accounts for
more than 70% of the country's
crude-oil production and nearly all of its
natural gas supply.

The Company is owned by the
Government of Oman (60% interest),
the Shell Group (34% interest), Total (4%
interest) and Partex (2% interest). Gas
fields are operated by PDO exclusively
on behalf of the Omani Government.

In 2010, PDO produced an average of
553,000 barrels per day of crude oil, and
410,000 per day barrels of oil equivalent
of natural gas. During 2010 the
combined production of oil, gas,
liquefied petroleum gas and

condensates stood at more than
one million barrels of oil
equivalent per day.

PDO has been exporting oil produced in
its concession area known as ‘Block 6’
since  1967. The Company has
discovered over 180 fields, of which 126
are currently producing oil and/or gas.

In recent years, PDO has embarked on a
major drive to produce oil using
enhanced oil recovery (EOR) techniques.
In 2010, the Company started
commissioning its first EOR oilfield
project at Marmul and currently has
three other EOR projects at various
stages of development at Harweel, Qarn
Alam and Amal.
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New Oil Discoveries

During 2010 PDO made four new oil
discoveries and one gas discovery. These
are at Amal Southeast, close to the
existing Amal and Amal East oilfields,
Aqeeq, Sayyah and Al Ghubar East, in
addition to the Khulud West gas field in
the northern part of the Company’s
concession area.

Deepest well in the

Middle East

In 2010, PDO drilled what is believed to
be the deepest well in the Middle East.
Using  state-of-the-art  technologies,
Well Engineering drilled more
than 7,000 metres in the search
for deep gas in the Fahud Salt
Basin. The well targeted unconventional
tight gas reservoirs are known as
Basin-Centre Gas.

Projects Delivery

during the year

Marmul polymer project, PDO’s first
full-scale EOR project was officially
inaugurated in October 2010. This
project will add 10,000 barrels-a-
day of incremental production
over the coming years.
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Local Community Support

In 2010, 25 % of PDQ’s total spending on
well engineering went to Omani
companies. PDO, last year, agreed with
the Omani government to support the
establishment of five shareholding LCCs
(two in Northern part, one in Central
and two in Southern part of the
concession area. Over 5,500 local
people have acquired shares in
these companies whose larger scale
will give them the critical mass that will
enable them to acquire skills in complex
oil and gas operations.

Staff Development

In 2010 PDO’s Technical Omanisation
Programme (TOP) recruited 43 new
Omani trainees who are currently
acquiring hands-on skills and
knowledge which will allow them to
become operators at the Company’s
crucial oilfield facilities.

Collaborative Work
Environment (CWE) Centre
PDO inaugurated the region’s first
‘“virtual” oilfield operations room
at a special ceremony held last June. It
uses state-of-the-art technology to
create a computer-controlled
environment in which petroleum, well
and process engineers and operations
staff from both the interior and the coast
can work on the same field at the same
time. Similar collaboration centres will
be created for other oilfields, and new
facilities in Lekhwair are also nearing
completion.

Safety Performance

Over 11,500 drivers were trained
on road safety during 2010 to help
control and minimise road traffic
accidents, historically the biggest single
cause of death and injuries in PDO.
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Environment

Full-scale Nimr reed bed project came
on-stream at the end of the year. Reed
plants naturally absorb oil, and at Nimr, a
giant farm with 2.4 million square
metres of reed beds was built
capable of treating 45,000 cubic
metres-a-day of produced water.
The new farm treats the produced water,
enabling re-use opportunities and
reducing deep water disposal as well as
the associated gas consumption for this
stream of water.

Social Investment

PDO’s social investment effort during
the year targeted provision of fresh
water to local communities, where new
water desalination plants were provided
to villages in the northern part and the
southern part of the concession area.
Other projects included provision of all

schools in the concession area with
interactive classrooms, and a special
auditory system for al Amal School for
the Hearing Impaired and provision of 20
electronic  wheelchairs for Oman
Association for the Disabled.

PDO’s community support effort was
crowned during the year with the
EcOman Centre which the
Company has built as a gift to the
nation to mark the 40th
anniversary of the National Day.
The centre’s aim is to raise the
awareness of visitors to the impact of
fuel and energy consumption and the
future of alternative energy resources.
The centre also highlights how we can
modify our lifestyles to ensure a
sustainable future for ourselves and our
children.
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PDO has...

* Developed more than 120 oil and
gas producing fields, which have
been organised under three
operating units, two covering oil
operations — one in the north and
the other in the south of the
concession area — and one covering
all gas operations.

* Drilled more than 4800 oil and gas
wells.

* Explored over a concession area of
nearly 90,874 square kilometres.

* Established a network of over 3425
kilometres of pipelines, 41
gathering stations and | |
production stations.

* Maintained more than 6290
kilometres of graded roads and
around 1415 kilometres of
asphalted carriageway.

* Awarded contracts worth a total of

US$ 49 million through on-line
bidding in 2010.

* Employed 4243 Omanis by the end
of 2010.

* Dedicated, in 2010, a total of
28,900 man-days of training and
US$ 10.6 million to the
development of its staff (excluding
HSE training).

* Sponsored, in 2010, more than 55
Omanis who were pursuing
undergraduate and post-graduate
studies in Oman and abroad.

*Run 538 learning programmes
(including HSE programmes) in
2010.

*Had 73 trainees through the
Omanisation technician programme
in 2010.

* Sponsored, in 2010, a record of 53
students from interior communities

to attend Diploma and Bachelor
Degree programmes in various
colleges and universities in the
Sultanate through Community
Scholarship Programme.

* Cross-posted, in 2010, some 41
Omani employees in oil companies
abroad, so that they could acquire
international work experience.

* Generated, in 2010, about 676 MW
of electrical power, mostly for its
operations but some of which was
supplied to the national power grid.

Expenditure 2010
(in US$ millions) for

* Capital Expenditure (2736)
* Operating Expenditure (813)
* Total (3549)
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